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RESEARCH-ARTICLE

Assessing the Impact of Radio Frequency Identification (RFID)
System on the Inventory Management of an Auto and Heavy
Machinery Parts Dealer

Johnamae A. Khow |, Michael N. Young

September 2020, pp 1—4 » https://doi.org/10.1145/3429551.3429569

This paper studied the inventory management system of a local dealer of auto
and heavy machinery parts that had experienced a series of inventory losses
backed by discrepancies in the physical count of items versus the record in their
database. ...

RESEARCH-ARTICLE

A Comparative Study on the Use of Automation in a Shoe
Manufacturing Warehousing with Conventional Warehousing

Robimarl B. Torres, Michael N. Young

September 2020, pp 5—9 « https://doi.org/10.1145/3429551.3429570

This study aims to compare conventional warehouse practice with the use of an
in house developed warehousing application used by a local shoe manufacturing
company in the Philippines. Shelf management, inbound and outbound
operations were the operation ...
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Church Seat Reservation System Using Macro Enabled Excel and
Access Database

RESEARCH-ARTICLE

Sheree Mae A. Asiddao, Nifia Chayanne M. Caling, Michael N. Young

September 2020, pp 10—13 » https://doi.org/10.1145/3429551.3429573

The study is for the church keeping up with the new normal due to the current
crisis facing in our country that is the Corona Virus —19. The group investigated
the problem of going to church despite this current situation that we are facing.
Many people ...

RESEARCH-ARTICLE

Impact of Implementing Online Bus Seat Reservation on Provincial
Bus Trips in the Philippines

Patricia Nicole Ramos, Joshua Ocampo, +2

September 2020, pp 14—19 « https://doi.org/10.1145/3429551.3429575

Online Bus Seat Reservation is a system where bus users can reserve their seats
using a web-based application. It is made for the ease of access for both the bus
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trip administrators and the bus users. It maintains all customer details, their bus
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September 2020, pp 20—24 » https://doi.org/10.1145/3429551.3429562

Along with the rise of Industry 4.0, the Government is promoting the Making
Indonesia 4.0 program to connect Indonesia to Industry 4.0 and is more ready to
compete at the global level, one of which is by improving digital infrastructure
in Indonesia, ...

RESEARCH-ARTICLE

Strategy to Increase the Intention of Using Industry 4.0 Technology,
Manufacture Production Monitoring System-Web Based Case Study:
Automotive Manufacturing Industry Company

Annisa 7. Nabilah, Joanna M. Loretta, Boy N. Moch, +1

September 2020, pp 25—31 « https://doi.org/10.1145/3429551.34295063

Many technologies to embrace industry 4.0 has developed in manufacture
industry to improve their product activities such as monitoring system. The
scope of this work to develop models for assessing critical aspects of employee
use and acceptance of ...

RESEARCH-ARTICLE

Strategy to Increase Behavior Intention of Using NetSuite in Food
Service Industry Study Case: Company X

Joanna Maria Loretta, Carolina Saragih, Boy Murtjahyo Moch, +1

September 2020, pp 32—36 « https://doi.org/10.1145/3429551.3429564

To face Industrial Revolution 4.0, company start to invest Information
Technology (IT) system to improve effectiveness and efficiency in decision
making and business processes. One of the technology investments chosen by a
lot of companies is using the ...

RESEARCH-ARTICLE

User Interface of Zakat Information System Redesign using Design
Thinking Approach. Case Study: KNEKS

Amalia Suzianti, Faiz Edrisy, Andri Mubarak



September 2020, pp 37— 44 « https://doi.org/10.1145/3429551.3429588

The realization of the amount of zakat recorded in Indonesia is still very small
compared to its potential. This happens because the existing information system
has not facilitated and optimized the process of recording zakat in Indonesia by
the Badan ...

RESEARCH-ARTICLE

Analysis of Cooperation Decision between Small and Medium-sized
Manufacturing Enterprises and Cross-border E-commerce Platform
Based on Evolutionary Game

Weizhuo Zhang

September 2020, pp 45— 48 « https://doi.org/10.1145/3429551.3429590

Small and medium-sized manufacturing enterprises, as the market players in
the global new economic wave, have a relationship with cross-border e-
commerce platforms extending to the survival and interests of small and
medium-sized manufacturing ...
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Kansei Engineering-based Model and Online Content Assessment in
Evaluating Service Design of Lazada Express

Maela Madel L. Cahigas, Yogi Tri Prasetyo

September 2020, pp 49—55 » https://doi.org/10.1145/3429551.3429578

Lazada Express (LEX) is the official logistics courier of Lazada, a famous e-
commerce website in the Philippines. Established companies are not exempted
from encountering difficulties in supporting daily operations. Thus, the study
aims to utilize ...

RESEARCH-ARTICLE

Individualism and Business-to-Consumer E-commerce: Cross-
Economy Evidence

Jun Xu, Yaofang Wen, Qian Gu

September 2020, pp 56—59 « https://doi.org/10.1145/3429551.3429589

We regress one of Hofstede's dimensions of national culture, individualism, and
business-to-consumer (B2C) E-commerce index value across 84 economies. We
find that countries with high individualism score have high index value of B2C
E-commerce ...
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Hasrini Sari Sari, Hamnah Hm Hamnah

September 2020, pp 60—65 « https://doi.org/10.1145/3429551.3429552

Loyal customers are very important in increasing the performance of a company.
One way to generate loyal customers is by implementing a loyalty program. This
study designs a loyalty program that meets customer preferences for a small
enterprise that ...
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Reutilization and Optimizing of Buildings’ Storages Spaces Using
Supply Chain Capacitated Model

Malek Yousef Almobarek

September 2020, pp 66—72 « https://doi.org/10.1145/3429551.3429586

The network design in the supply chain has a significant role in many
applications. In this paper, the capacitated plant location model is addressed in a
new style as it has reconsidered it and presented as capacitated storage location
model. The goal ...
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Redesigning User Interface of MRT Jakarta's Mobile Application
using Usability Testing Approach

Amalia Suzianti, Anggar Belahakki

September 2020, pp 73—78 » https://doi.org/10.1145/3429551.3429587

Maobile Application is proven to be able to help encouraging the effectiveness of
using public transportation, including the MRT Jakarta transportation. However,
based on preliminary studies, it was found that there are still many users who
experience ...

RESEARCH-ARTICLE

Adoption of Electronic Medical Record in Hospitals in Indonesia
based on Technology Readiness and Acceptance Model

Carolina Saragih, Cindhy Nafa Sari, Boy Nurtjahyo Moch, +1

September 2020, pp 79—85 « https://doi.org/10.1145/3429551.3429565

Entering the era of Healthcare 4.0, Indonesia has made various efforts in
increasing the use of digital technology in hospitals in Indonesia. One of the
technologies that has begun to be implemented and developed is Electronic
Medical Record (EMR). ...
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Electronic Medical Record Database with Accessible Online Summary
and Statistics

Mikka Flores, Maryl Enteria, Marco Pefianco, +1

September 2020, pp 86—90 » hitps://doi.org/10.1145/3429551.3429592

For this paper, it proposes an electronic medical database for easy patient and
nurse interaction. It is digitalized to limit physical contact and a user-friendly
interaction to give convenience and comfort for nurses and medical staff during
their duty ...

:)! :/‘ 1] « K (&) Get Access

RESEARCH-ARTICLE

Research on Online Learning Tool Selection Based on User Online
Learning Behavior

Qian Lu, Zejia He, Qiwei Huang, Hao Xu

September 2020, pp 91—93 « hitps://doi.org/10.1145/3429551.3429584

In order to study the online learning tool selection, this paper uses the
framework of technology acceptance model to analyze the key factors which
influence the user's behavior intention about the selection of online learning
tools based on the user's ...
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Application of Integer Programming in Maximizing the Number of
Industrial Engineering Students Allowed to Attend Face-to-Face
classes for Blended Learning in Mapuia University during the COVID-
19 Pandemic

Josua Noel D. Catubig, Kelly Argaret V. Magno, +2

September 2020, pp 94—98 » https://doi.org/10.1145/3429551.3429571

With the increasing number of COVID-19 cases in the Philippines, universities
are coming up with different ways on how to continue education online for the
incoming school year. But this only poses a huge challenge, where many
students have no access to ...
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Matching of R&D Resources for Complex Products Based on the Two-
Sided Matching Theory
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Yang PAN Xinguo MING, Sigi QU

September 2020, pp 99—102 » https://doi.org/10.1145/3429551.3429591

This paper analyzes the characteristics of the matching process of complex
product R&D resources, and establishes a R&D resource matching model based
on the idea of two-sided matching. Furthermore, since one supplier can supply
multiple customers at the ...
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Implementing Data-Based Bank Loan Application via MS Access

John Marlon Marlon Lazaga, Reiner Pelayo, +2

September 2020, pp 103—106 « https://doi.org/10.1145/3429551.3429576

The Data-based bank loan application is a system where potential borrowers can
assess their approvals using MS access application. It's for the ease of access for
both the bank and borrowers. It contains all the customers' necessary details of
the same ...

RESEARCH-ARTICLE

Impact Analysis of Mobility as A Service (MaaS) Phenomenon on
Environmental and Economic Aspects in Jakarta Region using System
Dynamics Approach

Akhmad Hidayatno Irvanu Rahman, Salsabila Putri Styaningrum

September 2020, pp 107—112 « https://doi.org/10.1145/3429551.3429556

Maobility as a Service (MaaS) phenomena highlight significant impacts beyond
shifting urban mobility patterns in Jakarta. This changing transport behavior is
affecting city's economy and environment in terms of producing more economic
movements, but at ...
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Conceptual Model for Understanding the Policy Challenges of Electric
Vehicle Adoption in Indonesia

Yolanda Natalia, Irvanu Rahman Akhmad Hidayatno

September 2020, pp 113—117 « https://doi.org/10.1145/3429551.3429557

Indonesian electric vehicle (EV) market has undergone insignificant development
as the EV adoption level remains low. Acceleration of EV adoption through
better policies and regulations is critical to help to achieve the Indonesian
government's ...

RESEARCH-ARTICLE



6]

6]

6

A Conceptual System Dynamics Model of Geothermal Development in
Indonesia

Andri D. Setiawan, Muhammad Shaddam Muzaki, +2

September 2020, pp 118—121 « https://doi.org/10.1145/3429551.3429558

Indonesia is privileged with the world's largest geothermal energy reserves
potential equal to 28.61 Gigawatt-electric (GWe). However, Indonesia's
geothermal installed capacity currently is only around 2.13 GWe, far from their
actual potential. ...

RESEARCH-ARTICLE

Testing the Quality of Financial Reporting in Indonesia and Its
Influence on Corporate Social Responsibility Investments

Lidya Agustina, Hanny, Meyliana
September 2020, pp 122—127 « https://doi.org/10.1145/3429551.3429566

This study aims to examine the quality of financial reporting in Indonesia not
only by using accounting-based quantitative measurements, but also using
qualitative measurements. In addition, this study also examines the impact of
quality accounting ...

RESEARCH-ARTICLE

The Geolocation of an Industrial Plant by Means of a Multi-Criteria
Fuzzy Approach

Maria Angela Butturi, Francesco Lolli, Davide Filippi

September 2020, pp 128—134 « https://doi.org/10.1145/3429551.3429567

An innovative company should be ready to take advantage of all the
opportunities offered by the market as well as to face the market challenges,
and particularly to meet customers' needs. Thus, when compiling a business
plan, the use of decision support ...
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The Impact of Work-Home Arrangement on the Productivity of
Employees during COVID-19 Pandemic in the Philippines: A
Structural Equation Modelling Approach

Jon Pauline Ramos, Yogi Tri Prasetyo

September 2020, pp 135—140 « https://doi.org/10.1145/3429551.3429568

The prevalence of telework/telecommuting or working from home arrangement
enabled by digital technology has been increasing. In The Philippines, the



government even passed a bill in 2019 otherwise known as “Telecommuting
Act” which approves the ...
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The Effect of Information Technology Audit on the Audit Quality in
Detecting Fraud Using the Competence of the Auditor as a
Moderation Variable

ESnfyiSeiaWan, ' Barnabas Tridig S, . Yuliana Gunawan, +1

September 2020, pp 141—145 « https://doi.org/10.1145/3429551.3429572

The development of technology in the time of Covid-19 pandemic has affected
a lot of accounting professions, for instance, auditors. In doing their field works
at the moment, a lot of auditors rely on technology to ensure the good quality

of their audit ...
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The Study on Accounting Information Value Relevance in the Practice
of IFRS 16 - An Empirical Study of Taiwan

Juo-Lien Wang, Hsing-Hwa Hsiung, Ya-Wen Jhu

September 2020, pp 146—152 « https://doi.org/10.1145/3429551.3429560

The study uses Taiwan listed companies as a sample to test whether relevant
financial rations have changed significantly, Base on the Ohlson(1995)
evaluation model, this study examines the effect of net income and equity book
value on the value ...
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The Relation between Abnormal Accruals and Key Audit Matter:
Evidence from Taiwan

Lee-Wen Yang, #Juo-Llien Wang, Jui-Hsiu Chang

September 2020, pp 153156 » https://doi.org/10.1145/3429551.3429561
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How Design Thinking Can Foster Environmental Sustainability:
Integrating Design Thinking into Circular Design Guide

Kallaya Tantiyaswasdikul

September 2020, pp 157—162 « https://doi.org/10.1145/3429551.3429583

The growing concern about environmental sustainability has given rise to a
search for new methods and tools to apply to sustainable selutions. The concept



of the Circular Economy (CE) has emer.gleé as one powerful driver in the move.
towards ...
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The Impact of Material Management Plan on Delivering Offshore
Construction Projects in Singapore

Jaime Vega Bautista Jr, Yogi Tri Prasetyo

September 2020, pp 163—169 « https://doi.org/10.1145/3429551.3429579

Material Management Plan is an integrated supply chain management (SCM)
process that is synchronized to the project management plan (PMP) to ensure
that the project materials are all available when the point of time it is needed.
Material Management ...
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Effects of Coronavirus Disease 2019 to the Supply Chain

Erick Dela Dela Cruz, Michael Nayat Young

September 2020, pp 170—173 « https://doi.org/10.1145/3429551.3429577

The Novel Coronavirus 19 started in the mid of December 2019 which spread
rapidly around the world, and it was during this time when the researchers
started to look for possible vaccine for the virus. During the time of pandemic
people, tend to suffer ...

RESEARCH-ARTICLE

Means of payment for e-commerce in SME's in Peru
Wilber Cahuana, Hesmeralda Rojas

September 2020, pp 174—179 « https://doi.org/10.1145/3429551.3429585

In a globalized setting, SMEs are driving the demand for digital solutions in their
business management, as well as for their insertion into electronic commerce.
Due to the limited resources that they may have, it is necessary to conduct a
careful study ...
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Feasibility Investment Analysis of Geothermal Project: A Case of
Lumut Balai Geothermal Power Plant

Andri D. Setiawan, Dicky Nurachman, Marmelia P. Dewi, +1

September 2020, pp 180—184 « https://doi.orgf10.1145/3429551.3429559

As the country with abundant geothermal energy resources, Indonesia has the



opportunity to allocate geothermal as the leading renewable energy to
substitute dependency on oil and gas. However, there are some challenges that
developers faced in terms of ...
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The Impact of 55 Lean Tool to Service Operation: A Case Study in
Toyota Dasmarinas-Cavite Service Operations

Justine Roy O. Balinado, Yogi Tri Prasetyo

September 2020, pp 185—190 « https://doi.org/10.1145/3429551.3429580

5S is one of most common lean manufacturing tools used by manufacturing and
service companies for decades. Toyota as one of the leading automotive industry
around the world was one of the companies that practiced this lean tool. The
purpose of this ...
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Immersive Virtual Reality and Gamification Evaluation on Treadmill
Exercise by Using Electrophysiological Monitoring Device

Elbert Libriandy, Maya Arlini Puspasari
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The Effect of Information Technology Audit on the Audit
Quality in Detecting Fraud Using the Competence of the
Auditor as a Moderation Variable

Santy SETIAWAN
Accounting Department Economic Faculty, Maranatha Christian University,Bandung, Indonesia

BARNABAS TRIDIG S
Accounting Department Economic Faculty, Maranatha Christian University,Bandung, Indonesia

YULIANA GUNAWAN
Accounting Department Economic Faculty, Maranatha Christian University,Bandung, Indonesia

DETA SEKAR SARI

Accounting Department Economic Faculty, Maranatha Christian University,Bandung, Indonesia

The development of technology in the time of Covid-19 pandemic has affected a lot of accounting professions, for
instance, auditors. In doing their field works at the moment, a lot of auditors rely on technology to ensure the good
quality of their audit by making certain that the audit report is free from fraud, which has to be supported by a competent
auditor. This research aims to see the effect of information technology audit in detecting fraud using the competence of
the auditor as a moderation variable. The data are collected from sample auditors working for Public Accounting Firms
in Bandung and Jakarta, which are then processed using regression analysis equipment. The findings show that the
information audit influences the quality of the audit in detecting fraud using the competence of the auditor as a
moderation variable in which the results are used to advise the Public Accounting Firms to be mindful of the competence
of the auditor, specifically in the field of IT auditing in order to have a good quality audit report.

CCS CONCEPTS General and reference —Document types—General conference proceedings

Social and professional topics—Professional topics—Computing profession—Codes of ethics

Additional Keywords and Phrases: Information Technology Audit, Audit Quality, Fraud, Competence
ACM Reference Format:

Santy Setiawan, Barnabas Tridig, Yuliana Gunawan, Deta Sekar Sari. 2020. The Effect of Information Technology Audit
on The Audit Quality in Detecting Fraud Using The Competence of The Auditor As a Moderation The 6" International
Conference on Industrial and Business Engineering, September 27-29, 2020, Macau, China, 8 pages.
https://doi.org/10.1145/3429551.3429572

1 Introduction

In May 2018, PT Sunprima Nusantara Pembiayaan (SNP Finance) became the spotlight of both financial authority and
the public. This financial company that has been in business for approximately eighteen years is on the brink of
bankruptcy. It is alleged that the SNP Finance failed to account for their financial report correctly or use fictitious reports
so that both the rating company and the auditor were not able to issue a warning before the failure of payment happened.
This issue of a financial report is very vital and oftentimes becomes a complicated matter for a company if not organized
well [1]

In its practice, there is a need for further auditing for a financial report whose purpose is to make the report accountable
to all parties—both the owner(s) and people from outside the company itself [2]. All financial reports and other
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information that may influence the report have to be disclosed transparently as there is a tendency of falsity when said
information is not included and/or disclosed [3]

When the company presents the financial information to the user, there is information asymmetry. In addition, the user of
the financial report is at information risk, which means that there is a risk that the information received is incorrect. In
order to minimize this risk into the acceptably low level, auditor holds a big role [4]

An annual audit has to be conducted by an external, independent auditor who is competent and holds a good qualification
in order to give external and objective assurance that the financial report has presented a valid financial position and the
company performance in all material matters [5]. An audit conducted by a competent and independent individual is a
quality audit. What is considered a competent auditor is one that holds competence in terms of the use of technology,
understands and is able to conduct a correct auditing procedure, etc., while an independent auditor is one that will report
any violations independently if such violations are found. The quality of the audit is understood as the probability of an
auditor finding and reporting a mistake and/or violation in a client’s accounting system [3]

ISA (International Standards on Auditing) emphasizes that the objective of an auditor is to give sufficient assurance that
a financial report is free from all material misstatements which may be caused by errors or fraud [4]. In the context of
financial report auditing, an audit is defined as an intentional misstatement in a financial report.[6]

The development of information technology nowadays plays a big role in the auditing area. It shifts a traditional business
process into more efficient operation and also increases communication in the company as well as between the company
and its client [7]. Information technology auditing is associated with an auditor who uses their technical skills and
knowledge of auditing using a computer system, or the one who provides auditing service in which the process or data—
or both—is embedded in technology [7] With the increase of the use of information technology, an auditor needs to have
adequate skill and sufficient knowledge regarding the issues their clients may have in order that they may gather and
interpret all necessary proof to provide assurance that the financial report is stated reasonably [8]. The Audit Board of the
Republic of Indonesia (BPK) has put an effort to optimize the electronic auditing system which is proven to be effective
and efficient in helping prevent the practice of corruption, collusion, and nepotism in state institutions. The chairman of
the Audit Board, Hadi Poernomo states that the existence of SNSI (The National Synergy of System Information), which
uses electronic-based auditing or “e-audit”, helps the examination process and minimizes the risk of direct contact
between the examiner and entity [9].

[10] in his research entitled “Detecting Fraud: Utilizing New Technology to Advance the Audit Profession” concludes
that the focus of the future auditing process will shift from manual detection to technology-based prevention. The role of
an auditor will change rapidly and the use of technology-based audits will be one of the ways to ensure effective and
efficient auditing, specifically in the prevention and the detection of fraud.

This research aims to examine whether information technology auditing plays a role in the auditing quality in detecting
fraud using the competence of the auditor as a moderation variable. It is hoped that the research will be beneficial for the
Public Accounting Firms, especially in terms of the importance of an auditor’s competence in relation to information
technology auditing to provide quality auditing which can find fraud in a financial report.

2 LITERATURE REVIEW
1.1 Information Technology Auditing

Information technology auditing relates to an auditor who utilizes their technical skills and auditing knowledge through a
computer system or one who provides auditing service which processes and data, or both, are embedded in technology.
This auditor is usually certified by a Certified Information Systems Auditor (CISA)[7] Information technology audit
focuses on the aspect of a computer-based organization information system. This type of auditing deals with the
implementation scoring, operation, and control of computer sources. In this type of auditing, a control system that will
protect the integrity of the data and accounting process is needed. [7]

The auditing standard mentions two control categories for auditing, which are, [6] 1) General controls, which is applied
to all information technology functions, including the information technology administration; the devel-opment of the
system; physical and online security in relation to the access to the hardware, software and data; backup planning and



contingency for unpredictable emergencies; and hardware control, and 2) Application controls, which is operated
specifically in the business process level and is applied in the transaction process such as control during the trading
process.

2.1 Auditing Quality

Auditing Quality is defined as the probability of an auditor finding and reporting an error or fraud in a client’s accounting
system. A quality audit is conducted by a competent and independent individual.[3] Based on the International Standard
on Quality Control (ISQC), a public accounting firm has to establish a quality control system which is designed to give
sufficient assurance that the company and its personnel abide by the professional standard and the law and that the report
published by the company or partner corresponds to the situations. The quality control is applied to human resource,
which includes ethics. [8]

The quality of an audit is reflected through (1) Input orientation, including the appointment of personnel by the KAP to
conduct an agreement, consultation, supervision, appointment, profession development promotion, and inspection; (2)
Processes orientation, including independency, obedience to auditing standard, audit control, and the competence of the
auditor; (3) Output orientation, including the performance of the auditor, acceptance, and partnership with clients, and
due professional care; (4) Follow-up on audit recommendation, including how the client management boards support the
implementation of the auditor’s recommendation, the possibility of the client’s internal regulations and company system
to follow the auditing recommendation, the cultures and the facilities in the client’s company which enables the auditor’s
recommendations to be implemented. [3]

A quality audit will be able to minimize the uncertainty factors which are related to the financial reports presented by the
management.[3] This type of audit is conducted by a competent and independent individual. A competent auditor is one
with a technical skill, who understands and implements a correct auditing procedure and uses the most suitable sampling
method, etc. Meanwhile, an independent auditor is an auditor who reports any violations found independently. The
probability of an auditor reporting any violations, or the independence of the auditor depends on the auditor’s own
competence level.[3]

2.2Fraud

[4] defines fraud as “Any illegal acts characterized by deceit, concealment or violation of trust. These acts are not
dependent upon the application of threats of violence or physical force”. Fraud is a deceit which includes the following
elements: a representation regarding some materials that are inherently untrue which is conducted on purpose or
haphazardly so that the victim will consider it as a fact and do a follow-up, which results in a loss for the victim.[11]
There are two types of fraud according to [6].; 1) Fraudulent financial reporting, which is a misstatement which is
conducted on purpose regarding a sum or revelation which deceives the user(s) and 2), Misappropriation of assets, which
is a fraud relating to the theft of the assets of a company.

[6] state three conditions causing fraud, which is known as the fraud triangle. They are: 1) Incentives/pressures, where
the management and/or other employees have the incentive or pressure to do fraud; 2) Opportunities, in which there is a
situation which creates an opportunity for the management or employee(s) to do fraud; and 3) Attitudes/rationalization,
which means the attitude, characteristics or other ethical instruments which enable the management or staff to be
dishonest.

2.3 Competence

Competence is connected to the skills, knowledge, and experience that an auditor has; this means that a competent
auditor is one with sufficient knowledge, training, skills, and experience to be able to do their auditing job [3]. A
competent auditor is a person who possesses skill in technology and understands and implements a correct auditing
procedure and uses the most suitable sampling method, etc.[3]

The competence of an auditor is a professional ability of an auditor in implementing their knowledge in order to
complete a task well, either together in a team or individually, according to the public accounting professional standard,
ethical codes, and the applicable law. An auditor can acquire their competence through taking accounting major in a



university, workshop, and professional development training at their workplace, which is then proven through
applications in working practice.[12]

Professional competence can be categorized into two different levels, which are the achievement of professional
competence and the maintenance of professional competence. To achieve professional competence, a high standard of
general knowledge is needed, which is followed by education, training, special tests on relevant subjects, and work
experience. Meanwhile, the maintenance of professional competence needs a sustainable understanding and awareness of
the development of technical, professional, and relevant businesses through continuous professional education. [8]

3. RESEARCH FRAMEWORK & HYPOTHESIS DEVELOPMENT

The financial report published by the company is very important for the management and the owner of the company.
Aside from that, there are also some parties who have an interest in the company’s financial report, for instance, the
government, creditors, investors, and suppliers.[2] To give assurance about the financial report for the investors and
creditors, an auditor is obligated to present their independent opinion according to their expertise regarding the validity
of the financial report.[8]

The development of information technology has given a lot of influence in terms of auditing; it is now highly related to
how an auditor uses their technical expertise and knowledge about auditing through a computer system or provides an
auditing service in which the process or data, or both, are included in the technology. [7]

Alongside the development of the information technology, an auditor needs sufficient skills and knowledge about their
client’s issues that will enable them to obtain and interpret all necessary evidence to offer assurance about the validity of
the financial report.[8] The ISA (International Standards on Auditing) emphasizes that the objective of an auditor should
be to give assurance that a financial report is free from misstatements caused by either an error or manipulations
(fraud).[4]

An audit conducted by a competent and independent individual is a quality audit. A competent auditor has technical
skills and is able to understand and conduct an auditing procedure correctly, among others; while an independent auditor
is a person who will, independently, report any violations found. The quality of an audit is understood as an auditor’s
probability in finding and reporting any misstatements and/or violations in a client’s accounting system.[3]

A previous research by [13] entitled “Pengalaman Audit sebagai Pemoderasi Pengaruh Penerapan E-Audit dan
Lingkungan Kerja Audit terhadap Kualitas Temuan Audit dalam Fraud Audit di BPK-RI” shows that there is a positive
significance which results from the application of e-audit to the quality of auditing findings in fraud audit.

Based on the theory and previous research, the present researcher proposes two hypotheses in this current study:

H1: Information technology auditing influences the auditing quality in detecting fraud.

H2: Information technology auditing possesses an influence on the auditing quality in detecting fraud with competence
as a moderation variable.

The research model to be tested is as follows:

. H1
= Information ~ I Auditing Quaiity in
Tehnology. Detecting Fraud-
Auditing-
HZ2-

. Auditor'’s Competence«

Figure 1: Research Model



4. RESULT AND DISCUSSION

Data collection is conducted by the means of questionnaires for Public Accounting Firms in Bandung city and Jakarta
city, Indonesia. The samples are taken from 34 auditors from both Bandung and Jakarta.

The researcher applies regression analysis method in this research, the purpose of which is to test the influence between
one variable with the other(s) [14]. Figure 1: Research Model

The Test Result of the Influence of IT Auditing towards the Auditing Quality in Detecting Fraud

Below are the results of SPSS data processing between an independent and a dependent variable with the existence of a
moderation variable:

moderation variable:

Hypothesis 1

The test result of Variable X to Y.

Table 1. Determination Coefficient Simultaneous Test of the first Hypothesis

Model R R sgaure Adjusted R Square Std.Error of the Estimate

1 .664° 442 424 3.30688

a. Predictors:(constants), TOTALX
b. Dependent variable:TOTALY

Table 2. Anova test Results of the first Hypothesis

Model Sum of df Mean Square F Sig
Squares

Regression 276.683 1 276.683 25.301 .000°

Residual 349.935 32 10.935

Tota 626.618 33

a. Dependent variable: TOTALY
b. Predictors:(constants), TOTALX

Table 3. Coefficient test Results of the first Hypothesis

Model Unstandardized Coefficients Standardized t sig
B Std.Error Coefficients

1 (Constant) 34.956 5.459 6.404 .000

TOTALX 498 .099 .664 5.030 .000

a. Dependent variable: TOTALY
Table 1 shows that the simultaneous influence of IT auditing to the quality of audit in detecting fraud is 0,424 or 42,4%.
Table 3 shows that partially the sig value of IT auditing is 0,000 < 5%, which means that there is a partial influence of
the IT auditing to the quality of audit in detecting fraud. Table 2 shows that the sig. value is < 0.05, which suggests that
the hypothesis 1 is accepted. This means that there is an influence of IT auditing to the quality of audit in detecting
fraud.This is in line with [13] which states that there is a positive influence between information technology audits and
the quality of audit findings in fraud audits. This can be caused by the design of the use of information technology to
make it easier for auditors to find fraud so as to produce quality audits.
The Test Result of the Influence of IT Auditing towards the Auditing Quality in Detecting Fraud using
Competence as a Moderation Variable
Hypothesis 2



The test result of Variable X to Y with Moderation Variable Z

Table 4. Determination Coefficient Simultaneous Test of the second Hypothesis

Model R

R sgaure

Adjusted R Square

Std.Error of the Estimate

1 .829°

.688

.678

2.47249

a.Predictors:(constants),INTERAKSIXZ

b,Dependent variable: TOTALY

Table 5. Anova test Results of the second Hypothesis

Model Sum of df Mean Square F Sig
Squares

Regression 430.994 1 430.994 70.502 .000°
Residual 195.623 32 6.113
Total 626.618 33

a. Dependent variable: TOTALY

b. Predictors:(constants),INTERAKSIXZ

Table 6. Coefficient test Results of the second Hypothesis
Model Unstandardized Coefficients Standardized t sig
B Std.Error Coefficients
1 (Constant) 40.126 2.671 15.026 .000
INTERAKSIX .019 .002 .829 8.397 .000
Z
a. Dependent variable: TOTALY

Table 4 shows that the simultaneous influence of IT auditing to the quality of audit in detecting fraud with competence as
a moderation variable is 0,678 or 67,8%. Table 6 shows that partially the sig value of IT auditing is 0,000 < 5%, which
means that there is a partial influence of the IT auditing to the quality of audit in detecting fraud with competence as a
moderation variable. Table 5 shows that the sig. value is < 0.05, which suggests that the hypothesis is accepted. This
means that there is an influence of IT auditing to the quality of audit in detecting fraud with competence as a moderation
variable.. This may be due to the fact that to generate a good quality auditing, there should be a competence auditor so
that any fraud in the audit may be detected. Information technology auditor needs to have not only the competence in
auditing process but also in information technology to be able to produce a quality auditing result.

5. CONCLUSION, IMPLICATION & SUGGESTION

The researcher concludes that information technology auditing plays a role in the quality of the auditing in detecting
fraud using competence as a moderation variable. It is suggested that the Public Accounting Firms ensure that an auditor
possesses competence, especially in information technology auditing, in order that a quality auditing result may be
achieved during the field work.
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